Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 MANILA 07517 021234Z 

44 

ACTION PM-03 

INFO OCT-01 EA-06 ISO-00 MC-02 NSC-05 SP-02 SS-15 CIAE-00 

INR-07 NSAE-00 L-03 H-02 OMB-01 AID-05 IGA-01 /053 W 

014718 

R021033Z lUN 75 

FM AMEMBASSY MANILA 

TO SECSTATE WASHDC 4034 

SECDEE 

CINCPAC 

JUSMAG 


LIMITED OFFICIAL USE MANILA 7517 

E.O. 11652: N/A 
TAGS: MASS, RP 

SUBJECT: M-16 RIFLE PLANT - FY 1975 FMS CREDITS 
REES: A) STATE 124672 B) STATE 120168 C) STATE 110321 

1 . EMBASSY AND JUSMAG OEFICIALS HAVE DISCUSSED WITH 
GOP OFEICIALS SECOND PHASE FMS FINANCING FOR M-16 
PROJECT. MISSION OFEICIALS CONFIRMED UNAVAILABILITY 
OF DIRECT EMS CREDIT FOR M-16 PROJECT IN EY 1975 AND 

USG OFEER TO PROVIDE SECOND PHASE FINANCING TO PROJECT 
THROUGH FEDERAL EINANCING BANK. MISSION OFEICIALS NOTED 
IMPORTANCE OF EARLY GOP DECISION IN ORDER TO PERMIT 
COMPLETION OF TRANSACTION PRIOR TO JUNE 30. 

2. GOP OEFICIALS EXPRESSED DISAPPOINTMENT AT PROSPECT 
OF OBTAINING FINANCING AT HIGHER INTEREST RATES THAN 
AVAILABLE THROUGH DIRECT CREDIT. OFFICIALS 

STATED U.S. OFFER WOULD BE DISCUSSED WITH CENTRAL 
BANK AND OTHER GOP OFFICIALS AND PROMISED AN EARLY 
REPLY. 

3. MISSION WILL REPORT PROMPTLY FURTHER DEVELOPMENTS. 
PURNELL 
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